Office of Inspector General

Why This Matters

The FederaEmergency
ManagemenAgency(FEMA)
providespublic assistancéo state,
tribal, andlocal governmentsand
certaintypesof privatenonprofit
organizationsothatcommunities
canquickly respondo andrecover
from majordisastersr
emergenciedeclaredby the
PresidentThe City of Waveland,
Mississippi (City) received aPublic
Assistance grant award of $130.2
million from the Mississippi
Emergency Management Agency
(State), aFEMA grantee, for
damages resulting from Hurricane
Katrina, which occurred in August
2005.

DHS Response

FEMA's writtenresponsés due
within 90 days.

For Further Information:

Contactour Office of Public Affairs at
(202)254-41000r emailusat

DHS-OIG.OfficePublicAffairs@oig.dhs.gt

April 2014 OIG-14-63-D

FEMA Should Recover$1.7Million of
Public AssistanceGrant Funds
Awarded to the City of Waveland
Mississippi-Hurricane Katrina

What We Determined

FEMA shouldrecover$1.7million of the$5.2million grantfundsit awardedo the City for
installinga temporarysewercollectionsystem.The City accountedor FEMA projectsona
project-by-projecbasisasFederakegulationsandFEMA guidelinesrequire.However,the
City (1) includedin its claim $1,419,00Ghatthe contractoimproperlybilled the City for
coststhatdid not complywith contractterms;(2) did notcomplywith Federalprocurement
requirementsvhenawardingcontractgotaling $248,586or permanensewermrepairwork;
and(3) did notremit $21,4400f interestearnecbn FEMA advances.

What We Recommend

We recommendhatRegionalAdministrator,FEMA RegionlV:

1. Disallow $1,419,00®f contractcoststhe City claimedthatthe contractordid not bill
accordingo the contracttermsunlessthe City providesadditionalevidenceo showthe
costsareeligible.

2. Directthe City to complywith contractmonitoringrequirementsinderthe FEMA award
3. Disallow $248,5860f ineligible coststhe City claimedfor contractghatit did not procure
in accordancevith FederakequirementsynlessFEMA decidego grantanexceptionfor

all or partof thecosts.

4. Directthe Stateto adviseits subgranteesf their responsibilityto complywith Federal
procurementegulationsandFEMA guidelinesvhenacquiringgoodsandserviceswith
FEMA funds.

. Directthe City to remit$21,4400f interestearnecbn FEMA advancedunds.

. Directthe Stateto adviseits subgranteesf their responsibilityto remitanyinterestearned
on FEMA advancedundsatleastquarterlyor reduceits requestso the Statefor
reimbursemendf projectexpenditure®y anyinterestearnecamount.

7. Remindthe Statethatit is the grantee'sesponsibilityto adequatelyeview costs

subgranteeslaimfor adherencéo FederakegulationsandFEMA guidelines.
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1. Disallow $1,419,000 of contract costs the City claimed that the contractor did not bill
    according to the contract terms unless the City provides additional evidence to show the
    costs are eligible.
2. Direct the City to comply with contract monitoring requirements under the FEMA award.
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7. Remind the State that it is the grantee's responsibility to adequately review costs
    subgrantees claim for adherence to Federal regulations and FEMA guidelines.
	Text1: Contact our Office of Public Affairs at
(202)254-4100, or email us at DHS-OIG.OfficePublicAffairs@oig.dhs.gov
	Text2: For Further Information:


