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Why This Matters

The American Recovery and
Reinvestment Act of 2009, as
amended, (Recovery Act)
appropriated $150 million to the
Federal Emergency Management
Agency (FEMA) for Transit
Security Assistance. FEMA
awarded two Grants to the
Metropolitan Transportation
Authority of New York
(Authority): (1) for installation of
perimeter protection at railroad
stations; and (2) to enhance the
Nation’s transit infrastructure. The
Authority subgranted the funds to
the New York City Police
Department (NYPD) to finance
antiterrorist teams. It is paramount
to ensure that the costs claimed are
allowable, allocable, and
reasonable to protect the revenue.

DHS Response

FEMA concurred with the
recommendation. To resolve the
questioned costs of $6,284,342 of
new-hire salaries, the NYPD
supplied a revised Operational
Proposal to define the costs for new
hire salaries. On September 12,
2012, FEMA approved this
amended Operational Proposal, and
decided to allow the reimbursement
of costs for new hire salaries.

FEMA’s actions are responsive to
the recommendation. We consider
the recommendation resolved and
closed.

For Further Information:

Contact our Office of Public Affairs at
(202)254-4100, or email us at
DHS-OIG.OfficePublicAffairs@oig.dhs.gov

2013 OIG-13-83

Costs Claimed by Metropolitan
Transportation Authority of New
York Under Transit Security
Grants

What We Determined

We determined that costs of $6,755,539 claimed for installation of perimeter protection at
railroad stations were allowable, allocable, and reasonable. The majority of the claimed costs
consisted of construction costs for the installation of perimeter protection. Under grant No.
2009-RA-R1-0100, we questioned $6,284,342 out of the total grant costs of $17,787,925.
The questioned costs are payroll charges for recruits that NYPD hired to replace experienced
officers who would be transferred to the antiterrorist teams. The approved grant budget
included funds only to pay the antiterrorist teams. We also determined that the Authority
fulfilled the requirements for submitting quarterly reports, paying prevailing wages, and
complying with the requirement for buying goods manufactured in America. Furthermore,
we obtained and reviewed the April 1-June 30, 2011, quarterly report and noted that it
contained adequately supported jobs data.

What We Recommend

FEMA'’s grant officer resolve the $6,284,342 of questioned grant costs.



